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Bunzl Q1 Trading Statement Preview 
 

While typically light on specific detail, bar YoY trends in revenue, the scheduled Trading 

Statement from Bunzl next Wednesday (24th,) covering the period ytd, will provide a base 

from which to reassess underlying growth and margin for the Group, which exiting 2023, 

were moving in opposite directions. The trend in revenue (-1.9% YoY for FY23), a function of 

H2 deflationary pressure notably in North America would suggest the potential for further 

volume / pricing pressure in Q1’24 given a more difficult YoY comparator. Countering the 

revenue trend, however, was a FY23 EBITA margin of 8.0% vs a prior historic ‘high’ of 7.7%, 

driven by progressive internal efficiencies (digital processing, own brand, etc.) and a recent 

M&A focus towards the higher margin sectors, a dynamic that we expect to continue. 

 

In terms of the balance sheet, Bunzl exited 2023 with net debt (ex. Leases) of £1,086m or 

£1,750m (including leases) announcing year to date the acquisition of UK-based Nisbets, a 

distributor of catering equipment and consumables that operates in the UK and Ireland, 

Northern Europe, and Australasia and the Pamark Group, an anchor deal in Finland, with 

more dealflow, in our view, to follow. 

 

Guidance in February outlined an expectation of “slight revenue growth” for the 

year to December, albeit with underlying revenue “declining slightly” and “Group 

operating margin to be slightly below 2023”, updated commentary on which is 

likely to be the primary market focus in the statement next week. 
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888 Holdings Q1 slightly ahead of upper end of guidance; return to revenue growth from Q2 onwards 
 

888 has this morning released its Q1 trading update. Group revenue came in at £431m, -3% 

YoY but +2% QoQ, and slightly above the upper end of the guided range (£420-430m). 

Divisionally, UK&I Online revenue declined by 1% YoY, Retail declined by 7% and 

International declined by 2%. On outlook, management note they remain confident of a 

return to growth from Q224 having lapped various regulatory and compliance changes during 

the quarter, along with an increased marketing spend and improved product. 

  

• UK&I Online revenue came in at £164m, -1% YoY, however monthly actives grew 

by 9%. Betting revenue declined by 8% with stakes -9% and win margins +10bps. 

Gaming revenue returned to growth at +4% YoY. 

• Retail revenue came in at £130m, -7% YoY. Betting revenue declined by 6% while 

gaming revenue declined by 7%. There was a 2% reduction in shops YoY. 

• International revenue came in at £137m, -2% YoY. Betting revenue declined by 

22% with stakes +2%, however win margin declined by 190bps YoY. Gaming 

revenue grew by 2%. The segment returned to growth in February and March 

delivering +4% YoY, as it lapped the Middle East VIP compliance issues, with growth 

in these months driven by Italy, Spain and Denmark. 

  

Overall, this is another solid update from 888 with the group delivering revenue 

just above the upper end of guidance range. Within the numbers, it is encouraging 

to see the improving trends in UK&I Online, and return to growth in February and 

March in International. Retail is a touch disappointing, however we hadn’t factored 

store closures into our estimations. BBG consensus sits at £344m for Adjusted 

EBITDA, and we don’t anticipate any major changes to that post today’s release. 

We remain positive on 888 with several recent developments in the equity story, 

including (i) appointment of a strong executive team; (ii) announcing a strategic 

review of the US B2C business; and (iii) conclusion of the UKGC review of 888’s UK 

licence. While the group has undoubtedly gone through a challenging period, in our 

view the valuation remains undemanding with the company on track to deliver on 

its updated financial targets. 
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Dalata Hotel Group RevPAR growth slows in the UK and improves in Ireland 
 

STR released the March RevPAR data overnight. The data paints a mixed picture for Dalata 

Hotel Group. As expected, RevPAR growth in the UK continued to slow albeit at a faster pace 

than expected while there was a reduction in the pace of decline in Dublin and Regional 

Ireland returned to growth. The UK overall (c.40% of rooms) saw RevPAR increase by 

+0.7% yoy to £80.11 with OCC of c.74.4% and ADR of £107.71. Regional Ireland RevPAR 

(c.16% of rooms) was up +6.2% yoy at €99.07 with OCC of c.69.4% and ADR of €142.66. 

Dublin RevPAR (c.44% of rooms) came in at €132.85 (-5.2% yoy) with OCC of c.81.2% and 

ADR of €163.63. We expect RevPAR trends in Ireland to continue to improve as we move 

through 2024. This is based on the ongoing strength of demand, the strong schedule of 

events in Dublin, the continued strength of passenger numbers at Dublin Airport and the 

easing of comps. For FY24 we are forecasting a +2% increase in RevPAR in Dublin in 2024. 

Elsewhere, in Regional Ireland we are forecasting a +2.5% increase in RevPAR. The 

slowdown in RevPAR growth in the UK is faster than we had expected, we are forecasting a 

+5% increase in RevPAR in the UK in FY24.  

 

While RevPAR trends have been weaker at the start of 2024, Dalata Hotel Group’s 

management team remain optimistic on trading and we expect RevPAR trends to 

improve. The medium-term outlook for earnings growth remains strong and we 

think the current 35% discount to NAV is too big. 
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UK Economic view Consumers still cautious 
 

Having recovered from a weak Christmas season at the start of the year, the flatlining in 

retail sales in the UK over the past two months suggests that the UK consumer remains 

cautious.  

 

Official retail sales data this morning shows no change in sales volumes in March and only a 

0.4% yoy increase in Q1. Consensus was expecting a modest increase. Excluding the volatile 

fuels component, sales volumes trends were even weaker (0.2% yoy). Focusing on the 

annual changes in Q1, the worst performing category was Textiles, Clothing and Footwear (-

5.6% yoy), with the best performing being Other (+7.2% yoy). Most other categories 

continue to be relatively flat, as they have been over the past few months.  

 

Sequentially, Q1 was better than Q4 2023 and has contributed to the UK coming 

out of its mild recession at the end of last year. A resumption to real income growth 

is helping UK consumers but is offset by some weakening in employment and a 

relatively high household savings ratio. With little in the way of major drivers 

foreseeable over the coming months, we would expect this flat trend to continue.  
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Analyst Certification 
The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 
any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by me in this report.  
 
Regulatory Information 
Goodbody Stockbrokers UC, trading as Goodbody, is regulated by the Central Bank of Ireland. In the UK, Goodbody is also subject to regulation 
by the Financial Conduct Authority. Goodbody is a member of Euronext Dublin and the London Stock Exchange. Goodbody is a member of the 
group of companies headed by AIB Group plc. This publication has been approved by Goodbody. The information has been taken from sources 
we believe to be reliable, we do not guarantee their accuracy or completeness and any such information may be incomplete or condensed. All 
opinions and estimates constitute best judgement at the time of publication and are subject to change without notice. The information, tools 
and material presented in this document are provided to you for information purposes only and are not to be used or considered as an offer 
or the solicitation of an offer to sell or to buy or subscribe for securities.  
 
Conflicts of Interest 
Goodbody has procedures and policies in place to identify and manage any potential conflicts of interest that arise in connection with its 
research business. Goodbody analysts and other staff who are involved in the preparation and dissemination of research operate and have a 
management reporting line that is independent to its business. Information barriers are in place between the Corporate Finance arm and the 
Research arm to ensure that any confidential and or price sensitive information is handled in an appropriate manner. 
  

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 
 
Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication, in order to correct 
factual inaccuracies only and not to materially amend the research in any way.  Goodbody is satisfied that it has operational procedures in 
place, which ensure that such disclosures will not compromise the report’s objectivity. 
 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 
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A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
The time of publication of the report is Irish Standard Time (UTC +1), which accounts for transitions between IST and GMT (i.e. daylight saving 
time). 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody is available at 
Regulatory Disclosures Where Goodbody has provided investment banking services to an issuer, details of the proportion of buys, holds 
and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
Recommendation Definitions 
Goodbody uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in excess of 10% 
over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next twelve months. 
The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 10% over the 
next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the security 
to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
Distribution of research to clients of Goodbody Securities Inc (GSI) in the US 
 
GSI distributes third-party research produced by its affiliate, Goodbody 
GSI is a member of FINRA and SIPC 
GSI does not act as a market-maker. 
 

This information was current as of the last business day of the month preceding the date of the report. 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and managing 
or advising on a public offer. All transactions by US persons involving securities of companies discussed in this report are to be effected through 
GSI. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in substitution for the 
exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that 
any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to 
you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional advisors.   The price, 
value and income of certain investments may rise or may be subject to sudden and large falls in value. You may not recover the total amount 
originally invested. Past performance should not be taken as an indication or guarantee of future performance; neither should simulated 
performance. The value of securities may be subject to exchange rate fluctuation that may have a positive or adverse effect on the price or 
income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody.  None of the material, nor its content, 
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written 
permission of Goodbody. 
 
 

We would like to inform you that Dudley Shanley holds shares in Dalata Hotel Group
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