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Mondi Weak H1 implied before price increases offer relief in H2 
 

EBITDA came in slightly weak, a 5.4% miss versus our inferred expectations 

from interim forecasts, with headline EBITDA of €212m (including an €8m 

fair‑value gain from forestry, or €204m ex‑forestry) vs our forecast of €215m (with 

no contribution from forestry). This represents an ex-forestry decline of 4.2% 

QoQ (€213m) and 29.2% YoY (€288m). 

 

The group reported increased sales volumes across corrugated, offset by lower 

selling prices and higher energy costs. Management noted that energy and raw 

material prices have increased further since the outbreak of the Middle East 

conflict, with price increases expected to take effect from Q3. Overall this reads as 

a slight negative given significant cost pressures continue into Q2 before partial 

relief from pricing from Q3 onwards. 
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Greencore Synergy-led growth underpins our high-conviction 
 

Greencore reports H1'26 results on May 27th. It will be the first time management presents 

to the market following its transformational acquisition of Bakkavor. The deal creates a clear 

leader in the private label fresh prepared food category with market leading positions across 

both food-for-now and food-for-later. We forecast H1 adj. operating profit of £70.8m for the 

period, or £112.6m pro-forma (+7% yoy). Given the deal only closed on 16th Jan, we do not 

expect any synergies to have been delivered during the period with growth predominantly 

driven by margins as efficiencies delivered as standalone entities continue to flow through.    

 

The macro backdrop has deteriorated since the deal completed with heightened geo-political 

risks driving a broad global equity market sell-off, to which GNC has not been immune. 

However, while unhelpful, we believe GNC’s growth story is relatively well insulated given: i) 

its favourable customer and category mix which has underpinned resilient volumes over the 

past 3 year cost-of-living squeeze; ii) its strong pass-through mechanisms on raw material 

inflation (albeit sometimes with a lag); and iii) our conviction on the scale of the synergy 

opportunity (cost and revenues) and this management team’s ability to deliver them.  

 

GNC shares are now flat ytd, leaving the stock trading on just 10.6x. cal.27 P/E (first full 

year post completion), 6x EV/EBITDA supported by a 9% FCF yield. We see significant upside 

from current levels and continue to see scope for the stock to re-rate towards the top-end of 

its closest peer range over time as it executes on the compelling (and relatively de-risked) 

Bakkavor integration opportunity.  
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Recommendation: Hold

Closing Price: £8.42

Lewis Roxburgh
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Closing Price: £2.54

Patrick Higgins

+353-1-641 0403
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Th
is
 d
oc
um
en
t i
s 
in
te
nd
ed
 fo
r t
he
 s
ol
e 
us
e 
of
 G
oo
db
od
y 
In
ve
st
m
en
t B
an
ki
ng
 a
nd
 it
s 
af
fil
ia
te
s



 Goodbody Morning Wrap  
 

 

Page 3    24 Apr. 26 

Building Materials Cemex & Holcim 1Q26: Readacross for our coverage 
 

Cemex & Holcim both reported 1Q26 EBITDA beats, but our focus is on the regional 

comments that overlap with our CRH and Breedon coverage – so North America (Cemex) 

and Europe/UK (both) and Australia (Holcim). Holcim’s call this morning (10am CE) will add 

further information. 1Q26 is the smallest quarter for all of the groups, and hence implications 

of trading may be less important than outlook and cost/price comments. 

  

North America – weather affected demand, aggs pricing progresses, but cement 

lags 

Harsh weather noted in Jan/Feb with recovery in March, including Texas, will likely also have 

impacted CRH, although the group’s national spread is unmatched by peers and tends to 

dilute weather impacts. Breedon have noted that Missouri, its key market, saw more normal 

weather than in 1Q25. Absent weather Cemex argued that volumes were ahead, including in 

RMC, previously weak. A source of questions for CRH will be comments on cement pricing, 

which continued to slide (down 3% yoy and 1% on 4Q25) and where on the call Cemex said 

that cement prices rises were deferred to mid-year. This was a contrast to generally bullish 

global trends of price hikes put through to cover fuel cost inflation. The company argued that 

import price parity would significantly increase due to fuel and transport cost inflation, a 

positive for domestic pricing.  

 

Europe/Australia – Positive Price/Cost as hikes/surcharges put through, Oz strong 

Cemex and Holcim both operate in the UK (Breedon/CRH) and across various European 

markets (CRH). Although harsh/wet weather in continental Europe was noted, the general 

tone was of robust price over cost with a mixture of surcharges and price hikes to cover fuel 

cost inflation. Holcim noted strong demand in Australia from major projects, and the market 

has been a strong performer for CRH’s International division. 

 

 
Shane Carberry 

+353-1-6419118 
shane.carberry@goodbody.ie 

 
Kenneth Rumph 

+44 7442610768 
kenneth.rumph@goodbody.ie 

 
Lewis Roxburgh  

+353-1-603-2643 
lewis.roxburgh@goodbody.co.uk 

 
 
 
 

Home…  

 

Th
is
 d
oc
um
en
t i
s 
in
te
nd
ed
 fo
r t
he
 s
ol
e 
us
e 
of
 G
oo
db
od
y 
In
ve
st
m
en
t B
an
ki
ng
 a
nd
 it
s 
af
fil
ia
te
s



 Goodbody Morning Wrap  
 

 

Page 4    24 Apr. 26 

Building Materials Saint-Gobain: LFL sales ahead & FY margin guidance unchanged, despite a 
weather‑impacted Q1 
 

Saint‑Gobain published Q1 2026 results last night. At a headline level, Q1 sales came in at 

€11.1bn, slightly ahead of VA consensus of €11.0bn. Like‑for‑like sales declined ‑2.3%, 

representing a deterioration versus Q4 (‑0.6%) and Q3 (‑0.2%). Pricing was flat in Q1 

(compared with +0.7% in both Q4 and Q3), while volumes declined ‑2.3% (vs ‑1.3% in Q4 

and ‑0.9% in Q3). The Group noted that the lfl decline was smaller than expected (and a 

beat versus VA consensus at ‑3.6%), and highlighted that unfavourable weather conditions in 

January and February in Europe and North America materially impacted activity. As expected 

for a Q1 release, no profitability metrics were disclosed. 

 

Looking at the geographies, Europe showed mixed trends, with Southern Europe (including 

Middle East & Africa) holding up better (lfl sales ‑0.4%) than Northern Europe (lfl sales 

‑1.7%). North America remained the principal drag, with lfl sales declining ‑11.3%, reflecting 

continued weakness in residential construction activity; however, management noted that 

activity picked up in March following a slow start to the year caused by harsh winter 

conditions. The Group again highlighted strong growth in Asia‑Pacific (lfl sales +7.0%) and 

resilient volume trends in Latin America (lfl sales ‑1.6% but volumes noted as growing). 

 

In terms of geographic outlook, the Group expects a gradual improvement in Europe (albeit 

with country‑specific divergence), continued weakness in North America in H1 followed by a 

gradual improvement in H2, and a sustained buoyant backdrop in Asia‑Pacific and Latin 

America, with growth led notably by India, South‑East Asia and Mexico. This messaging is 

broadly unchanged versus the Q425 update on Feb 26th. 

 

Looking ahead at a Group level, Saint‑Gobain continues to characterise the near‑term 

environment as “mixed and uncertain”, noting that H1 performance will be impacted by the 

extreme weather conditions experienced in Q1 across Europe and North America. Whilst 

pricing was stable at the Q1 level, the Group expects price inflation for FY26 as a whole, 

reflecting changes in the energy and raw‑material cost environment, and noted that price 

increases were announced to customers as early as March. Guidance remains unchanged, 

with the Group reaffirming its expectation of a FY EBITDA margin of “more than 15%” (VA 

consensus 15.3%). 
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Economic view Solid Q1 outturn for UK consumer may mark the high point of the year 
 

Retail sales growth in March rounded out a surprisingly solid start to the year for the UK 

consumer, Sales volumes rose by 0.7% mom, well ahead of forecasts, lifting year-on-year 

growth in Q1 to 2.7%, the strongest quarterly performance in four years. Non-store retailing 

continues to outperform, with internet sales up 12% year-on-year in the quarter, underlining 

the structural shift in consumer spending habits. More traditional categories also held up 

reasonably well, with clothing sales rising by 5.2% year-on-year and household goods up 

2.5%. 

 

That said, the data also point to emerging limits to consumer resilience. Food sales were flat 

on the year in Q1, reflecting the pressure that elevated grocery inflation is placing on real 

incomes. On a quarterly basis, consumer spending grew by 1.6%, implying a stronger than 

previously expected contribution to UK GDP growth in the first quarter. In isolation, these 

figures argue against an imminent hard stop in activity and will lend some encouragement to 

near-term growth forecasts. 

 

However, confidence indicators signal that this momentum may prove difficult to 

sustain. Since the quarter ended, the consumer backdrop has deteriorated 

noticeably as the war has intensified cost-of-living pressures through higher 

energy prices and rising mortgage rates. Wider geopolitical uncertainty is also 

weighing on household sentiment. This is captured clearly in GfK’s consumer 

confidence index, which fell for a fourth consecutive month in the latest release. 

While hard data continue to show consumers spending, the soft data suggest that 

caution is increasing, raising the risk that the solid Q1 outturn marks a high point 

rather than a new trend. 
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Irish Banks Bankinter/Avant Money Q1'26 Update 
 

Avant Money - Q1 Performance 

Bankinter’s Irish business Avant Money continued to deliver strong momentum in Q1, with 

management highlighting c.20% volume growth, alongside improving profitability and good 

asset quality. Mortgage lending was a key driver, with Irish mortgage volumes up c.37% 

YoY, reflecting attractive risk-adjusted returns versus their core Iberian markets. Asset 

quality remains strong, with the NPL ratio at just 0.3%, underlining conservative 

underwriting and benign credit conditions in the Irish book. Profit before tax in the quarter 

was €12m, c.€1m lower than 4Q25 primarily due to higher operating costs. 

  

New current account to launch by end of the summer 

Management reiterated a clear strategic commitment to scale in Ireland, viewing it as one of 

the group’s most attractive growth markets given lower competitive intensity and structurally 

higher mortgage margins than Spain. Capital allocation to Ireland is being increased, with 

Bankinter positioning itself as a full service bank, including stepped up hiring and investment 

in local infrastructure. Deposit gathering remains in a testing phase, with c.€50m raised to 

date via limited launch activity, while a new current account product is expected to be rolled 

out by the end of the summer when the Irish branch will then "launch a more aggressive 

deposit-taking" approach. 

  

Views on the proposed BAWAG/PTSB transaction  

Management characterised the proposed BAWAG acquisition of PTSB as a commercial 

opportunity rather than a threat for their Irish business. They highlighted that PTSB is likely 

to undergo heavy restructuring, a period which historically has led to elevated customer 

attrition and service disruption, creating openings for competitors. Bankinter intends to 

actively target customer switching during the integration phase, leveraging its growing Irish 

platform and capital flexibility to capture dislocated demand across mortgages and broader 

banking services. 
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Analyst Certification 
 

The named Research Analyst certifies that: (1) All of the views expressed in this research report accurately reflect my personal views about 
any and all of the subject securities and issuers. (2) No part of my remuneration was, is, or will be, directly or indirectly, related to the specific 
recommendations or views expressed by me in this report.  
 
Regulatory Information 

 

Goodbody Stockbrokers UC, trading as Goodbody, is regulated by the Central Bank of Ireland and Goodbody Stockbrokers UC is authorised 
and regulated in the United Kingdom by the Financial Conduct Authority. Goodbody is a member of Euronext Dublin and the London Stock 
Exchange. Goodbody is a wholly owned subsidiary of Allied Irish Banks, p.l.c. This publication has been approved by Goodbody. The information 
has been taken from sources we believe to be reliable, we do not guarantee their accuracy or completeness and any such information may be 
incomplete or condensed. All opinions and estimates constitute best judgement at the time of publication and are subject to change without 
notice. The information, tools and material presented in this document are provided to you for information purposes only and are not to be 
used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities.  
 
Conflicts of Interest 

 

Goodbody has procedures and policies in place to identify and manage any potential conflicts of interest that arise in connection with its 
research business. Goodbody analysts and other staff who are involved in the preparation and dissemination of research operate and have a 
management reporting line that is independent to its business. Information barriers are in place between the Corporate Finance arm and the 
Research arm to ensure that any confidential and or price sensitive information is handled in an appropriate manner. 
  

Our Investment Research Conflicts of Interest Policy is available at Conflicts of Interest 
 
Investors should be aware, that, where appropriate, research may be disclosed to the issuer(s) in advance of publication, in order to correct 
factual inaccuracies only and not to materially amend the research in any way.  Goodbody is satisfied that it has operational procedures in 
place, which ensure that such disclosures will not compromise the report’s objectivity. 
 
Goodbody Stockbrokers acts as corporate broker to AIB Group, CRH, Greencore 
Goodbody has provided investment banking services in the past 12 months to AIB Group, CRH, Greencore, Permanent TSB 
 

The list of companies for which Goodbody acts as market maker and on which it provides research, is available at Regulatory Disclosures 
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A description of this company is available at Company Descriptions 
 
All prices used in this report are as at close of business of the previous working day unless otherwise indicated. 
 
The time of publication of the report is Irish Standard Time (UTC +1), which accounts for transitions between IST and GMT (i.e. daylight 
saving time). 
 
A summary of our standard valuation methods are available at Valuation Methodologies 
 
A summary of share price recommendations and whether material investment banking services have been provided to these companies is 
available at Regulatory Disclosures 
 
Other important disclosures are available at Regulatory Disclosures 
 
Goodbody updates its recommendations on a regular basis. A breakdown of all recommendations provided by Goodbody is available at 
Regulatory Disclosures Where Goodbody has provided investment banking services to an issuer, details of the proportion of buys, holds 
and sells attributed to that issuer will also be included. This is updated on a quarterly basis. 
 
 
Recommendation Definitions 
Goodbody uses the terms “Buy”, “Sell” and “Hold. The term “Buy” means that the analyst expects the security to appreciate in excess of 
10% over a twelve month period. The term “Sell” means that the security is expected to decline in excess of 10% over the next twelve 
months. The term “Hold” means that the analyst expects the security to neither appreciate more than 10%, or depreciate more than 10% 
over the next twelve months. 
 
On 26th November, 2012, the terms “Add” and “Reduce” were removed from the Recommendation Definitions and both were replaced with 
the “Hold” recommendation. Any Previous Recommendation that refers to either an “Add” means that the analyst expected the security to 
appreciate by up to 15% over a twelve month period. Any Previous Recommendation to “Reduce” means that the analyst expected the 
security to decline by up to 15% over the next twelve months. 
 
In the event that a stock is delisted the firm will automatically cease coverage.  If however the firm ceases to cover a stock for any other 
reason the firm will disclose this fact. 
 
Distribution of Research to US Investors 
Goodbody Stockbrokers UC acts as a market maker and distributes investment research to US major institutional investors and all 
transactions by US persons involving securities of companies discussed in reports distributed by Goodbody Stockbrokers UC are to be 
effected via Goodbody Securities, Inc. (‘GSI’), a member firm of FINRA and SIPC. GSI is an affiliate of Goodbody Stockbrokers UC and does 
not act as a market-maker or maintain any positions in any security. 
 
Neither GSI nor its affiliates hold a proprietary position and/or controls on a discretionary basis more than 0.5% of the total issued share 
capital of the issuer(s) covered by this report. 
 

 
Details of all such positions that are the subject of the research are disclosed in the research reports and at www.goodbody.ie/legal-and-
regulatory-disclosures/. This information was current as of the last business day of the month preceding the date of the report. 
 
An affiliate of GSI may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in 
this company. Investors should be aware that an affiliate of GSI may have provided investment banking or non-investment-banking services 
to, and received compensation from this company in the past 12 months or may provide such services in the next three months. The term 
investment banking services includes acting as broker as well as the provision of corporate finance services, such as underwriting and 
managing or advising on a public offer. 
 
Estimates/forecasts developed by Goodbody Research may not be met. Additional information is available, upon request to Goodbody 
Research, about the bases and assumptions behind the conclusions reached in Research reports. 
 
Disclaimer 
While all reasonable care has been taken in the production and dissemination of this report it is not to be relied upon in substitution for the 
exercise of independent judgement.  Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that 
any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation 
to you. 
 
Private customers having access, should not act upon it in anyway but should consult with their independent professional advisors.   The 
price, value and income of certain investments may rise or may be subject to sudden and large falls in value. You may not recover the total 
amount originally invested. Past performance should not be taken as an indication or guarantee of future performance; neither should 
simulated performance. The value of securities may be subject to exchange rate fluctuation that may have a positive or adverse effect on 
the price or income of such securities. 
 
All material presented in this report, unless specifically indicated otherwise is copyright to Goodbody.  None of the material, nor its content, 
nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written 
permission of Goodbody. 
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